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AVAILABILITY

Available to any Residential, Commercial, and Industrial customer who elects to offset electric charges through a

subscription in a company-approved community solar garden.

RATE
The Bill Credit Rate that applies is either based on:
1. The applicable retail rate

a. for applications that on or before December 31, 2016, have met the requirements in tariff Section 9,
Sheet 67, step (i) (“Deemed Complete” or “Initial Application Completeness”); or,
b. for applications that otherwise qualify as provided for in an authorized amendment to the Standard

Contract for Solar*Rewards Community; or,

2. The Value of Solar (VOS) rate for applications that are Deemed Complete on or after January 1, 2017,

and that do not qualify for the applicable retail rate.

APPLICABLE RETAIL RATE

The applicable retail rate Bill Credit Rate below is applicable to those applications that were Deemed Complete on or
before December 31, 2016 or otherwise qualify as provided for in an authorized amendment to the Standard Contract

for Solar*Rewards Community.

The Bill Credit Rate below applicable to the subscriber is dependent on the customer class under which the

subscriber receives service and the Bill Credit Type selected by the garden operator in the tariffed Standard Contract

for Solar*Rewards Community.

Bill Credit Rate per kWh (AC)

Customer Class Bill Credit Type for Energy Delivered to
Company
Standard $0.13539
Residential Service Enhanced — Solar Gardens > 250 KW (AC) $0.15539
Enhanced — Solar Gardens < 250 KW (AC) $0.16539
Standard $0.12844
Small General Service Enhanced — Solar Gardens > 250 KW (AC) $0.14844
Enhanced — Solar Gardens < 250 KW (AC) $0.15844
Standard $0.10515
General Service Enhanced — Solar Gardens > 250 KW (AC) $0.12515
Enhanced — Solar Gardens < 250 KW (AC) $0.13515
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SOLAR*REWARDS COMMUNITY PROGRAM SectionNo. 9
(Continued) 2nd Revised Sheet No. 64.1

APPLICABLE RETAIL RATE (Continued)
The Standard Bill Credit is the applicable retail rate in effect at the time of energy generation.

The Enhanced Bill Credit is the sum of the applicable Standard Bill Credit and the Commission-approved REC
pricing. A Solar*Rewards Community garden electing to sell its RECs (via the Enhanced Bill Credit) to the Company
for subscribed energy shall be at the Commission approved REC price in place on the date the garden’s application
is considered by the Company to be complete.

The REC price pertaining to an individual garden shall remain fixed for the entire 25-year contract period.
Subsequent Commission approved REC prices shall only apply to new garden applications.

VALUE OF SOLAR (VOS) BILL CREDIT RATE
The following definitions apply:

“Date of Commercial Operation” shall mean the first day of the first full calendar month upon which
commercial operation is achieved following completion of all Interconnection Agreement requirements and
processes.

“Term of the Contract” means the term of the Standard Contract for Solar*Rewards Community.

The specific VOS Bill Credit Rate to be applied will depend on several factors. Each application Deemed Complete in
a given calendar year will have a VOS Bill Credit Rate table applicable to the vintage of the VOS based on the
calendar year it was Deemed Complete (“VOS Vintage Year”). In the event a VOS Vintage Year Bill Credit Rate
table is not approved for part or all of a given calendar year, the most recently approved VOS Vintage Year Bill Credit
Rate table will apply to applications Deemed Complete in that calendar year until a new VOS Vintage Year Bill Credit
Rate table becomes effective. Each VOS Vintage Year table of Bill Credit Rates will have separate rates for each of
the 25 years of production from the garden. The rate for Year 1 for a given VOS Vintage Year will apply for all Bill
Credits associated with production in the first calendar month associated with the Date of Commercial Operation and
all subsequent calendar months in the same calendar year. The VOS Bill Credit Rate for Year 2 for a given VOS
Vintage Year will apply for all calendar months in the following calendar year. In the same way, the rates for Year 3
through 25 shall apply in sequential order for each of the following calendar years. Where the Date of Commercial
Operation is not January 1, the Year 25 rate shall also apply to the final calendar year up to the end of the Term of
the Contract.
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2017 VOS VINTAGE YEAR BILL CREDIT RATE
The table below shows the 2017 VOS Vintage Year Bill Credit Rates. These are applicable to applications Deemed
Complete from January 1, 2017 through April 4, 2018, and that do not qualify for the applicable retail rate.

Year 2017 VOS Vintage Year Year 2017 VOS Vintage Year
Number Bill Credit Rate ($/kWh) Number Bill Credit Rate ($/kWh)
Year 1 $0.1033 Year 14 $0.1391
Year 2 $0.1057 Year 15 $0.1424
Year 3 $0.1081 Year 16 $0.1457
Year 4 $0.1106 Year 17 $0.1490
Year 5 $0.1132 Year 18 $0.1525
Year 6 $0.1158 Year 19 $0.1560
Year 7 $0.1185 Year 20 $0.1597
Year 8 $0.1212 Year 21 $0.1634
Year 9 $0.1241 Year 22 $0.1672
Year 10 $0.1269 Year 23 $0.1710
Year 11 $0.1299 Year 24 $0.1750
Year 12 $0.1329 Year 25 $0.1791
Year 13 $0.1360

2018 VOS VINTAGE YEAR BILL CREDIT RATE
The table below shows the 2018 VOS Vintage Year Bill Credit Rates. These are applicable to applications Deemed
Complete from April 5, 2018 until the 2019 VOS Vintage Year Bill Credit Rate table is effective.

Year 2018 VOS Vintage Year Year 2018 VOS Vintage Year
Number Bill Credit Rate ($/kWh) Number Bill Credit Rate ($/kWh)
Year 1 $0.0976 Year 14 $0.1306
Year 2 $0.0998 Year 15 $0.1336
Year 3 $0.1021 Year 16 $0.1366
Year 4 $0.1044 Year 17 $0.1397
Year 5 $0.1067 Year 18 $0.1429
Year 6 $0.1092 Year 19 $0.1462
Year 7 $0.1117 Year 20 $0.1495
Year 8 $0.1142 Year 21 $0.1529
Year 9 $0.1168 Year 22 $0.1563
Year 10 $0.1194 Year 23 $0.1599
Year 11 $0.1221 Year 24 $0.1635
Year 12 $0.1249 Year 25 $0.1672
Year 13 $0.1277
(Continued on Sheet No. 9-65)
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(Continued) 2nd Revised Sheet No. 65

RATE APPLICATION

The Company will buy (through Bill Credits to the subscribers) all subscribed energy generated by the Community
Solar Garden and delivered to the Company during a particular calendar production month at the Bill Credit Rate.
Each subscriber to the Solar*Rewards Community Program will receive a Bill Credit at the Bill Credit Rate for
electricity generated attributable to the subscriber’s subscription. Each subscriber will also be charged for all
electricity consumed by the subscriber at the applicable rate schedule for sales to that class of customer. If the Bill
Credit exceeds the amount owed in any billing period, the excess portion of the Bill Credit in any billing period shall
be carried forward and credited against all charges. All Bill Credits must be carried forward for at least a 12-month
cycle. The Company shall purchase all Bill Credits with the billing statement which includes the last day in February
and restart the credit cycle on the following period with a zero credit balance. Consistent with Minn. R. 7820.3800,
Subp. 2, the purchase of the Bill Credits will only be made when the Bill Credit amount is more than $1 due for an
existing customer or $2 or more due a person or legal entity who is no longer a customer of the Company.

TERMS AND CONDITIONS
The Company offers a service to provide Bill Credits to subscribers of a Solar*Rewards Community garden for solar
photovoltaic energy delivered to the Company which complies with the following requirements:

a. The garden must not have less than five (5) subscribers;
b. No single subscriber may have more than a forty (40) percent interest in the garden;
c. The garden must have a nameplate capacity of no more than one (1) megawatt alternating current (AC);

d. Each subscription shall be sized to represent at least two hundred (200) watts of the garden’s generating
capacity;

e. Each subscription shall be sized so that when combined with other distributed generation resources serving
the premises of each subscriber that the subscription size does not exceed one hundred twenty (120)
percent of the average annual consumption of electricity (over the prior twenty four (24) months) by each
subscriber to which the subscription is attributed (based on the annual estimated generation of the PV
System as determined by PVWATTS). If twenty four (24) months of historical electric energy consumption
data is not available for a particular subscriber, the Company will calculate the estimated annual electric
energy consumption as follows: if there is less than twenty four (24) months but four (4) months or more of
consumption history, the average monthly consumption is multiplied by twelve (12) to figure the yearly
consumption. In cases where there is less than four (4) months of consumption history, home usage is
estimated based on the historical average energy use of homes of a similar size. Homes are assumed to
have central A/C, electric appliances, and natural gas water and space heating. For commercial properties
and all properties over 4,500 square feet with less than four (4) months of consumption history, the
subscriber must submit an energy audit (HERS Rating or similar) or load calculations for the property stating
the estimated annual consumption. Load calculations must be documented and sent to the Solar*Rewards
Community Program Manager for approval. The compliance check by the Company with this 120% rule will
be performed once at the beginning of a subscription and later only if the subscriber changes his or her
subscription size, adds distributed generation to the premise associated with the subscription, or relocates to
a new address.

(Continued on Sheet No. 9-66)
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(Continued) 2nd Revised Sheet No. 66

TERMS AND CONDITIONS (Continued)
f. The Community Solar Garden must comply with the Service Territory Requirement;

g. Each subscriber to the garden must be a retail customer of the Company and each must be located in the
same county or a county contiguous to where the garden is located;

h. All energy produced by the garden, and all capacity attributable to the garden, shall be assigned to the Company;

i. All Renewable Energy Credits (RECs) shall be assigned to the Company under any or all of the following

circumstances:

(1) Where the garden or any person or entity on its behalf has received or intends to accept a Made in
Minnesota benefit, as defined as defined in Minn. Stat. § 216C.411, pursuant to Minn. Stat. 8§ 216C.411 through
216C.415.

(2) Where the garden or any person or entity on its behalf has received or intends to accept a
Solar*Rewards benefit, as defined in Minn. Stat. § 116C.7792.

(3) Where the garden or any person or entity on its behalf has elected to transfer the solar RECs to the
Company under the Standard Contract for Solar*Rewards Community.

(4) Where a Value of Solar rate is applicable to the garden.

j- All terms and conditions apply as stated in the tariffed Standard Contract for Solar*Rewards Community
between the Company and the garden operator (as may be varied by terms of any revised tariff, any
amended contract or individually negotiated contract between the parties which has been approved or
been deemed to have been approved by the Commission). Consistent with the Uniform Electronic
Transactions Act, Minn. Stat. § 325L.01, et seqg. and any successor thereto, electronic signatures on
documents relating to the Solar*Rewards Community program are not required but may be allowed, such
as applications to the program, the Standard Contract for Solar*Rewards Community, the Subscriber
Agency Agreement and Consent Form, applications for interconnection under the Section 10 tariff, the
Section 10 tariff Interconnection Agreement, and other forms and communications exchanged between the
parties. However, the Company may still insist on original hard copy signatures on Letters of Credit,
escrow documents, or other financial instruments associated with the program. Where electronic
signatures are provided, they shall have the same effect as original signatures. Electronically stored
versions of such documents shall have the same validity as the original.

(Continued on Sheet No. 9-66.1)
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TERMS AND CONDITIONS (Continued)
k. Where the garden operator has begun the application process the following provisions apply:

(1) Prior to the Company processing the application, the garden operator must submit an application
fee of $1,200 to the Company. This application fee may be by check or wire transfer. The application fee is
meant to cover the cost to the Company of processing the application.

(2) Prior to the Company processing the application, the garden operator must submit a deposit of an
amount equal to $100/kW to the Company. This deposit may be submitted by check or wire transfer. Within
thirty (30) days after either the project is completed or the date when the garden operator informs the
Company that it will no longer continue pursuing completion of the garden project, or if the project is not
completed within the twenty four (24) month timeline (including day-for-day extensions) detailed below, the
Company shall return to the garden operator the deposit. When the deposit qualifies to be returned to the
garden operator, it shall also include interest. Consistent with Minn. Stat. § 325E.02, the rate of interest will
be set annually and will be equal to the weekly average yield of one-year United States Treasury securities
adjusted for constant maturity for the last full week in November. The interest rate will be rounded to the
nearest tenth of one percent. The rate of interest announced by the Commissioner of Commerce on or about
December 15 of each year will be the rate of interest that will be paid on deposits returned during the
subsequent calendar year.

I. Notwithstanding any other law, neither the garden operator nor the subscribers to a garden facility shall be
considered a utility solely as a result of their participation in the garden facility.

(Continued on Sheet No. 9-67)
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SOLAR*REWARDS COMMUNITY PROGRAM Section No. 9
(Continued) 2nd Revised Sheet No. 67

APPLICATION TO THE PROGRAM
Applications will be accepted and processed on a first-ready, first-served basis. Applications are deemed “Ready” once
they meet the following criteria:

@) Applications are considered submitted (and will advance to engineering review) once the applicant
furnishes all requested documents and information in the Solar*Rewards Community online application
system, including:

a. the applicant’s contact information,

b. garden information including system location and specifications,

c. application fee and deposit,

d. engineering documents, including one-line diagrams, site plan, and Interconnection Application;

(ii) The applicant has submitted evidence the project has obtained or arranged appropriate insurance or has
entered into an insurance broker agreement;

(iii) The applicant has submitted evidence of control of the Community Solar Garden site;

(iv) The applicant has submitted evidence of projected subscription at the time of construction;

v) The applicant has submitted evidence the project proposal complies with all applicable material terms of

the tariff and standard contract and any additional considerations that the Company, solar garden
developers, the Minnesota Department of Commerce, the Office of the Attorney General, and interested
parties participating in the workgroup have agreed to include in the plan; and

(vi) The applicant has submitted signed agreements, including Standard Contract for Solar*Rewards
Community and the Interconnection Agreement.

Once the operator’s application has been submitted according to step (i), the Company will determine its completeness
within thirty (30) days for purposes of advancing for engineering review. The Company will approve or reject an operator
application within sixty (60) days of determining completeness unless the applicant has agreed to an extension. Where the
Company has timely rejected an application, the Company will allow the applicant to provide additional documents or
information and the sixty (60) day timeframe will begin anew for the Company to accept or reject the application.

After the Company determines initial application completeness, the applicant will submit information according to steps (ii)
— (vi). The applicant shall achieve Mechanical Completion of the project within twenty-four (24) months from the later of
August 6, 2015 or the Company finding that the application is Expedited Ready. Failure of the Company to meet the
timeframes for completing engineering studies and interconnection cost estimates set forth in the Commission’s
September 28, 2004 Order in Docket No. E999/CI-01-1023 as implemented in Section 10 of the Company’s tariff will
extend this twenty-four (24) month period on a day-for-day basis. Day-for-day extensions will also be applied to the extent
the application is the subject of an Independent Engineer review (Section 9, Sheets 68.11-68.13) or to the extent it is
directly delayed as the result of an Independent Engineer review for another application in the same Study Queue. The
Company shall provide, upon an applicant’s good-faith request, written confirmation of the then-current Mechanical
Completion deadline for an application under this section, accounting for applicable day-for-day extensions.

(Continued on Sheet No. 9-67.1)
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APPLICATION TO THE PROGRAM (Continued)

The 24-month period shall be tolled day-for-day for a project application that, in the Company’s determination, has suffered
a Force Majeure event prior to Mechanical Completion. For purposes of this section, Force Majeure means: any act of
God, act of the public enemy, war, insurrection, riot, fire, storm or flood, explosion, breakage or accident to machinery or
equipment, or any other cause beyond a Party’s control, except that a local-government moratorium to issuing a permit
may extend the 24-month period for no more than an additional 6 months. Failure to seek a permit, delay in seeking a
permit, or permit-processing time not subject to a moratorium is not included in this extension. An event of Force Majeure
does not include an act of negligence or intentional wrongdoing.

If Mechanical Completion is not achieved within this twenty-four (24) month period (including any day-for-day extension
referenced above), then the Company will return the deposit and the garden operator, if it still intends to proceed with the
project, will need to reapply and submit a new application fee and deposit. Additionally, in this situation, if applicant
already has an executed Interconnection Agreement, then that Interconnection Agreement may not be used for a project
as part of the Solar*Rewards Community program, and such project shall immediately lose its queue position in the
interconnection queue.

(Continued on Sheet No. 9-68)
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ADDITIONAL TERMS AND CONDITIONS
1. Definitions. As used in this section, the following definitions apply:

a. Community Solar Gardens shall be considered “Co-Located” if they exhibit characteristics of a single
development, such as:

i. common ownership structure,

ii. an umbrella sale arrangement,

ii. shared interconnection,

iv. revenue-sharing arrangements, and

v. common debt or equity financing.
Community Solar Gardens will not be considered Co-located solely because the same person or entity
provided tax equity financing for the garden or garden project.

b. “Co-Location Determination Notice” means a notice sent by the Company to applicant that the
Company has determined that the application(s) for a Community Solar Garden Site exceed the Co-
Location Limits.

c. “Co-Location Limits” means the following:
i. For any Community Solar Garden application submitted (i.e., applicant has entered enough
information into the CSG Application System for an Solar*Rewards Community # to be
assigned) on or prior to September 25, 2015, no more than 5 MW (AC) will be allowed at a
Community Solar Garden Site in the aggregate.
ii. For any application submitted after September 25, 2015, no more than 1 MW (AC) will be
allowed at a Community Solar Garden Site in the aggregate.

d. “Community Solar Garden Site” means one Community Solar Garden or where two or more
Community Solar Gardens are Co-Located.

e. “Engineering Scoping Study” means the engineering scoping study per Steps 3-4 of the Section 10
tariff which provides an indicative cost estimate.

f. “Initial Application Completeness” means the requirements in tariff Section 9, sheet 67, step (i).
g. “Initial Revised Tariff Effective Date” means December 18, 2015.

h. “Interconnection Agreement Time Line” means: Where the conditions described in pars. 5-8 below are
met, but beginning no sooner than 10 business days after the Initial Revised Tariff Effective Date the
Company will within 40 days on a best efforts basis, and, but not more than 50 business days, provide
an Interconnection Agreement. The Interconnection Agreement will then need to be signed by the
applicant and countersigned by the Company.

i. “Mechanical Completion” means completion by the Applicant of each of the nine items the Applicant’s
personnel is required to complete in Step 8 of Section 10 (at Sheet No. 98).

j- “Study Queue” means the priority sequencing of Interconnection Applications for a certain feeder or
substation waiting to be studied, or in fact being studied, as part of the Engineering Scoping Study, or
which have completed the Engineering Scoping Study and which do not yet have an Interconnection
Agreement signed by the Company.

k. “Study Queue Position” means the applicant’s place in the Study Queue.

(Continued on Sheet No. 9-68.1)
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2. Scale Down. Any applicant with application(s) for a Community Solar Garden Site which in the aggregate
exceed the Co-Location Limits, or who otherwise desires to scale down a Community Solar Garden Site to a
lower capacity, must fulfill all of the following requirements:

a. Applicant must identify which Community Solar Garden applications comprise the new lower capacity
compliant with the Co-Location Limits. In other words, the applicant must specify which applications it
will pursue under the Co-Location Limits.

b. Applicant must submit a new site plan and one-line diagram showing each point of common coupling
for the Community Solar Garden(s) comprising the scaled down Community Solar Garden Site, meter
locations, and the point of interconnection (i.e., point from where the Company’s existing system would
be extended). These documents must be approved by the Company.

The process of scaling down does not alter Study Queue Position, except as provided below.

3. Expedited Ready. Once the applicant receives notification of Initial Application Completeness, and prior to the
Company initiating the Engineering Scoping Study, the applicant must show that each application is “Expedited
Ready”. An application is “Expedited Ready” as of the date that all of the factors below are satisfied. The
requirements for being considered Expedited Ready are:

a. The application has received Company notice of Initial Application Completeness.
b. Applicant has submitted a complete Appendix C (sheets 105-110 of the Section 10 tariff).
c. Applicant has paid to Company the Engineering Scoping Study fee.

d. If the size of the Community Solar Garden Site is greater than 1 MW (AC), applicant has shown that
each Community Solar Garden application comprising the Community Solar Garden Site has met the
requirements in par. 8 below.

e. In the situations as specified below in pars. 5.c. (applicant does not appeal to the Department the
Company Co-Location Determination Notice), 7.c. (the Department or Commission rule against the
applicant on its challenge to the Company Co-Location Determination Notice), 8.c. (the applicant has
failed to show that the applications within a Community Solar Garden Site are making progress), or 2
(applicant has chosen to scale down), the applications within the Community Solar Garden Site must be
scaled down consistent with the provisions of par. 2 above.

At the request of the applicant, the Company will endeavor to provide reasonable and timely certification of the

applicant’'s compliance or non-compliance with this provision. The Company will provide notice to the applicant
via email as to the date the application is Expedited Ready and the Interconnection Agreement Time Line begins.

(Continued on Sheet No. 9-68.2)
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4. Appeals relating to Co-Location Determination

a. The Company provided a Co-Location Determination Notice to certain applicants on or about August
18, 2015. On or before 10 business days after the Initial Revised Tariff Effective Date the applicant must
submit via email a dispute to the Department of Commerce (Department) on the Company’s Co-Location
Determination Notice sent on or about August 18, 2015. The Company must be copied on this email for
this formal dispute resolution request to be effective. Informal efforts to resolve disputes with the
Company may be made at the Applicant’s discretion prior to formally initiating the dispute process.

b. If the Company provides any subsequent Co-Location Determination Notice(s), the applicant has the
later of 10 business days from each such subsequent notice, or 10 business days after the Initial
Revised Tariff Effective Date, to submit via email such a dispute to the Department for the Co-Location
which is the subject of such notice. The Company will check for compliance with Co-Location size at two
times: 1.) in addition to the notices sent on August 18, 2015, on or about the time of the determination of
the Initial Application Completeness; and 2.) on or before the Date of Commercial Operation. A
Company signed Standard Contract for Solar*Rewards Community prevents the Company from
subsequently challenging compliance with the Co-Location Limits for the Community Solar Garden Site
at issue. The applicant shall provide as part of this email all information and documents it relies upon for
its position. The Company must be copied on this email for this request to be effective.

c. By the later of the Initial Revised Tariff Effective Date or 5 business days of each of the above
applicant dispute(s) submitted to the Department, the Company shall respond to the Department with an
email containing all information and documents the Company relies upon for its position. A dispute
delivered via email after 4:30 pm (central standard or central daylight savings time, as applicable) shall
be considered to be delivered on the next business day. The applicant must be copied on this email for
this response to be effective.

d. There is an expectation that the Department will issue its determination on each such Co-Location
dispute within 30 calendar days of the dispute being submitted to it.

e. The applicant or the Company may appeal to the Commission the Department determination by
making a filing in Docket No. 13-867 (or such other docket designated by the Commission) within 5
business days of the Department determination. A Department determination delivered after 4:30 pm
(central standard or central daylight savings time, as applicable) shall be considered to be delivered on
the next business day. Such an appeal should include all information relied upon by that party.
Responses to any such appeal are due 10 business days from the date of the filing of the appeal. No
reply to the response will be allowed.

(Continued on Sheet No. 9-68.3)
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5. Interconnection Agreement Time Line Review

a. One of the requirements to be Expedited Ready above is that the applicant has paid to Company the
Engineering Scoping Study fee. To help inform the applicant of the amount owed and to give the
applicant time to make this payment, on or before September 18, 2015, the Company notified each
applicant of the dollar amount which the applicant owes for the Engineering Scoping Study fee for each
Community Solar Garden Site which by September 4, 2015, had received Company notice of Initial
Application Completeness. For applications which receive Company notice of Initial Application
Completeness after September 4, 2015, the Company will notify applicant of the dollar amount owed for
the Engineering Scoping Study fee within 10 business days of the Initial Application Completeness.

b. The notice provided by the Company in par. 5.a. above as to the dollar amount of the Engineering
Scoping Study fee will be based on the size and complexity of the Community Solar Garden Site as
asserted by the applicant as of September 4, 2015, or when Company provides a notice of Initial
Application Completeness. For example, if the applicant maintains that it does not have a 10 MW
Community Solar Garden Site, but instead has two separate 5 MW Community Solar Garden Sites, the
notice will be based on the applicant having two separate 5 MW Community Solar Garden Sites. Each
notice will be for a study based on an asserted Community Solar Garden Site size of 5 MW or less. Each
Community Solar Garden Site will be charged an independent Engineering Scoping Study fee that is
non-refundable once the study begins. The Company by providing such notice will not be waiving its
position that the Community Solar Garden Site size exceeds the Co-Location Limits.

c. If applicant receives a Company Co-Location Determination Notice but does not timely submit a
dispute to the Department as provided for in par. 4 above, and does not scale down its applications per
par. 3 above, the applications will not be considered to be Expedited Ready and the application(s) will
not be further considered as part of the Solar*fRewards Community program until it meets the
requirements for being Expedited Ready.

d. If applicant receives a notice of the Company’s Co-Location Determination Notice and timely submits
a dispute to the Department as provided for in par. 4 above, the application can be considered to be
Expedited Ready provided that the other requirements for being Expedited Ready are met.

e. Each application which is Expedited Ready on or before 10 business days following the Initial Revised
Tariff Effective Date will be studied based on its pre-existing Study Queue position.
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5. Interconnection Agreement Time Line Review (Continued)
f. If an application becomes Expedited Ready after 10 business days following the Initial Revised Tariff Effective
Date, its Study Queue position will be behind all others Expedited Ready prior to it. If there are non-garden
applications in the Study Queue, they will maintain their queue position and be processed along the timelines
associated with the Section 10 tariff. The non-garden applications at or under 5 MW (AC) in capacity will not
impact, and not be subject to, the Interconnection Agreement Time Line for the Community Solar Garden
applications. A non-garden application above 5 MW (AC) capacity will be studied according to the timelines and
terms in the Section 10 tariff (including the 10 MW (AC) size limitation), and any Community Solar Garden
application behind it in queue will be studied, and the Interconnection Agreement Time Line will start, only after
the 5+MW (AC) non-garden application has completed its Section 10 engineering studies. Any interconnection
application which was associated with a Community Solar Garden application at the time of its filing may drop out
of the Community Solar Garden program and continue as a non-garden distributed generation interconnection
application and maintain its place in the Study Queue. Every non-garden interconnection application is subject to
the Section 10 terms and timelines, and is not subject to the “Material Upgrade” limitations below.

g. Except as provided in par. 5.h.ii. below, if the applicant makes a substantial modification to its
application at any point after receiving notice of Initial Application Completeness, the process of
engineering review will begin again with a new Interconnection Agreement Time Line. Study Queue
position will slip behind all others who are already Expedited Ready and a new Study Queue position will
be determined when it is again Expedited Ready. Examples of “substantial modifications” include taking
a design initially based on primary service and changing that to secondary service and vice-versa.
Examples where there is no “substantial modifications” include changing panels or changes that result in
no more than a plus or minus 10% difference in AC output from the originally approved design.

h. Beginning on the 10" business day following the Initial Revised Tariff Effective Date, once a Community Solar
Garden is Expedited Ready it will undergo Engineering Scoping Studies which will include among other matters
the following:

i. The Company will determine whether a “Material Upgrade” to the Company network is needed to
accommodate a Community Solar Garden. A Material Upgrade will not be performed. The material
upgrade limitations in this section shall only apply to co-located community solar gardens for which an
application was filed on or before September 6, 2016 (i.e., applicant has entered enough information into
the CSG Application System for a Solar*Rewards Community number to be assigned).

aa. Material Upgrades that will not be performed are limited to the following:
- New substation transformer
- Upgrade substation transformer*
- Install new feeder bay
- Install new overhead or underground feeder’
- Changes that require a substation outage that materially affect service to customers or
create an unreasonable operational risk

! A substation transformer upgrade is defined by the replacement of entire unit. Auxiliary
relaying, instrumentation, and other minor upgrades do not fall in this category.

2This provision only applies to a switchgear substation. A switchgear substation is one that
contains pre-manufactured feeder breaker assemblies.

(Continued on Sheet No. 9-68.5)

Date Filed: 12-18-15 By: Christopher B. Clark Effective Date: 09-06-16
President, Northern States Power Company, a Minnesota corporation
Docket No. E002/M-13-867 Order Date: 09-06-16



Northern States Power Company, a Minnesota corporation
Minneapolis, Minnesota 55401
MINNESOTA ELECTRIC RATE BOOK - MPUC NO. 2

SOLAR*REWARDS COMMUNITY PROGRAM Section No. 9
(Continued) 1st Revised Sheet No. 68.5

5. Interconnection Agreement Time Line Review (Continued)

h. Beginning with the Initial Revised Tariff Filing Date, once a Community Solar Garden is Expedited
Ready it will undergo Engineering Scoping Studies which will include among other matters the following:

(Continued)

bb. In addition, a Material Upgrade includes the following upgrades or additions resulting from
the engineering indicative cost estimate which, in the aggregate (and not including computation
of any applicable contribution in aid of construction (CIAC)) exceed $1 million for a Community
Solar Garden Site:

- Three-phase line extension on existing feeders

- Reconductor/build Line

For a material upgrade exceeding the $1 million limitation applicable to (1) three-phase line
extension on existing feeders and (2) reconductor/build line, the Company will provide the
applicant with an itemized list of the cost inputs, including unit costs and any underlying data
and documentation related to those unit costs, that comprise the Company’s determination.

ii. If a Material Upgrade is needed, the Company will inform the applicant that the Community
Solar Garden Site size cannot be accommodated. If the Company believes that it could accommodate a
lower capacity at that location compliant with the Material Upgrade threshold, it will so inform the
applicant. In such a situation, the applicant would be allowed to resize the applications, and the
Community Solar Garden Site would proceed at the lower capacity without a change to its Study Queue
position. If the Company makes an offer to the applicant to resize application(s) under these
circumstances, the applicant will have 30 business days to do so. If the the applicant timely resizes
application(s), the Company will proceed with completing the Engineering Scoping Study, and the
timeline for completion of the Engineering Scoping Study will be extended by 30 business days.

iii. If no Material Upgrade is needed, the Company will develop and provide to the applicant an
engineering indicative cost estimate as to the construction needed by the Company to accommodate the
Community Solar Garden Site, along with providing to the applicant the total number of MWs ahead of it in the
Study Queue at the time of providing the indicative cost estimate. No detailed estimates per Step 5 of the Section
10 tariff will be performed. The engineering indicative cost estimate will be provided to the applicant within the
Interconnection Agreement Time Line. Applications becoming Expedited Ready at a later date will have the
Interconnection Agreement Time Line begin when Expedited Ready. The Interconnection Agreement Time Line
is subject to the provisions in par. 6 below.

i. Beginning with the Initial Revised Tariff Effective Date, once a Community Solar Garden is Expedited Ready,
the Company will have the time in the Interconnection Agreement Time Line as defined above to provide an
Interconnection Agreement for signature subject to the provisions in par.6 below. The Interconnection Agreement
will then need to be signed by applicant and countersigned by the Company.
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5. Interconnection Agreement Time Line Review (Continued)

j- Notwithstanding the above, based on the applicant’s Study Queue position after being Expedited
Ready and the Company’s general knowledge of the feeder or substation, if in the Company’s judgment
an Engineering Scoping Study would be a needless expense because a Material Upgrade such as a
new or upgraded substation transformer would be needed to accommodate any portion of the proposed
Community Solar Garden Site, then the Company may so inform the applicant and offer to refund to the
applicant the Engineering Scoping Study fee without such a study being performed. However, if an
Engineering Scoping Study is performed and the results show that a Material Upgrade is needed to
accommodate any portion of the Community Solar Garden Site, the applicant is still responsible for the
costs of that study as reflected in the Engineering Scoping Study fee which had been assessed. If an
offer of refund is made to the applicant, and the applicant decides within 30 business days to reject the
refund and have the Company proceed with the Engineering Scoping Study, then: 1.) the Company will
proceed with the Engineering Scoping Study, and, 2.) the timeline for completion of the Engineering
Scoping Study will be extended by 30 business days.

k. Metering, monitoring and control is governed by the Section 10 tariff. However, the Company will
develop a process to aid commissioning of community solar gardens prior to installation of a
telecommunications upgrade between the Company’s substation and its operational network if to do so
would not affect the safety or reliability of the Company’s system.

6. Conditions Precedent and Conditions to Signing Interconnection Agreement

a. The Company will not provide an Interconnection Agreement for signature for a Community Solar
Garden studied per par. 5 above to the applicant or to anyone behind the applicant in Study Queue,
where the applicant has submitted to the Department a timely dispute on the Co-Location Limits, and:

i. The Department has not yet made a determination on the issue;

ii. The Department has determined the issue adverse to the Company, and either:
- time to file a timely appeal to the Commission remains, or
- the Company has filed a timely appeal to the Commission which is still pending, or
- the Commission has issued an order adverse to the Company and the time to file
a petition for rehearing or reconsideration has not expired, or
- such a petition for rehearing or reconsideration has been filed and is pending.

b. Where the applicant has submitted to the Department a timely dispute on the Co-Location Limits and
either:

i. the Department rules in favor of the applicant and the time for filing an appeal to the
Commission has expired without the Company bringing such an appeal to the Commission, or

ii. the Commission issues an order on such an appeal adverse to the Company and the time for
a petition for rehearing has expired without such a petition having been filed, or the Commission
issues an order denying such a petition filed by the Company

then the Company will have the later of the Interconnection Agreement Time Line as provided for in par.
5.i or the later of 5 business days from such determination or order in par. 6.b.i or ii to provide the
Interconnection Agreement(s) for signature with the applicant and for those behind the applicant in Study
Queue provided that the other requirements have been met. After signature by the applicant(s), the
Interconnection Agreement(s) will need to be countersigned by the Company.
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6. Conditions Precedent and Conditions to Signing Interconnection Agreement (Continued)

c. Following engineering review in par. 5 above, or par. 7 below, and subject to the provisions in pars.
6.a, 6.b, 8 and 9, the Company will, contingent on the following, provide an Interconnection Agreement
for signature by the applicant to then be countersigned by the Company:

i. Applicant has made appropriate payments to the Company for construction or provided
appropriate letter of credit for unpaid balance, consistent with the tariffed Interconnection Agreement.
For the applicant which is first in the Study Queue, payments and providing appropriate letter of credit for
unpaid balance must be completed within 30 days of the Company notice to applicant of this payment
which is due or the application will be removed from the Study Queue and the applicant will be required
to start a new Community Solar Garden application if it later determines it wants to proceed. For any
applicant which is second or further in the Study Queue, subject to the provisions of par. 6.c.iv. below,
payments and providing appropriate letter of credit for unpaid balance must be completed within 30 days
of the later of:

1.) Company notice to applicant of the payment amount which is due; or,

2.) Company notice to applicant that all applicants above it in the Study Queue have either

signed an Interconnection Agreement or have let the 30 day period lapse without signing an

Interconnection Agreement,
or the application will be removed from the Study Queue and the applicant will be required to start a new
Community Solar Garden application if it later determines it wants to proceed.

ii. Applicant has fulfilled insurance requirements under the tariffed Interconnection Agreement.

iii. The engineering indicative cost estimate is based on the assumption that all projects ahead
of the application in the Study Queue and already studied and passing engineering review will have a
signed Interconnection Agreement and will proceed with all distributed generation capacity which the
Company studied for those other projects. Note: If any Community Solar Garden application ahead of it
in the Study Queue and so approved decides not to proceed with an Interconnection Agreement, the
actual costs of engineering interconnection construction for the applicant’s Community Solar Garden
could be markedly different from the engineering indicative cost estimate. To help the applicant to
assess the risk of this, the Company will provide to the applicant the total number of MWs ahead of it in
the Study Queue at the time of providing the indicative cost estimate.

iv. Where another Engineering Scoping Study needs to be performed for any applicant later in
the Study Queue on account of an applicant ahead of it deciding not to proceed with an Interconnection
Agreement, the Company will not charge an additional Engineering Scoping Study fee for those in the
Study Queue behind the applicant which decided not to proceed with a signed Interconnection
Agreement. Any such additional Engineering Scoping Study will take time to develop and will be
completed within 30 business days after the deadline for the applicant next ahead of it in the Study
Queue to sign an Interconnection Agreement without one being signed. Once applicant receives the
results of this additional Engineering Scoping Study, payments and providing appropriate letter of credit
for unpaid balance must be completed within 30 days after Company notice to applicant of the payment
amount which is due, or the application will be removed from the Study Queue and the applicant will be
required to start a new Community Solar Garden application if it later determines it wants to proceed.
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6. Conditions Precedent and Conditions to Signing Interconnection Agreement (Continued)

d. The Company will countersign a valid applicant-signed Interconnection Agreement within 15 business
days of receiving a signed Interconnection Agreement from the applicant and applicant has provided all
prerequisites, including the following: 1.) paid at least 1/3 of the Indicative Cost Estimate; 2.) provided a
Letter of Credit in a form acceptable to the Company for the remaining portion of the Indicative Cost
Estimate; and 3.) provided appropriate insurance documentation.

e. The Company will sign the tariffed Standard Contract for Solar*Rewards Community for an applicant
who so qualifies at about the time that the production meter is being installed, provided that the applicant
has paid at least 2/3 of the Indicative Cost Estimate, has provided appropriate proof of insurance, and
complies with the Co-Location Limits.

7. Procedures Following Co-Location Ruling Adverse to Applicant on Co-Location Limits Issue

a. A “Department Co-Location Ruling Adverse to Applicant” is where applicant has timely submitted via
email a dispute to the Department per par. 4 above on the Company’s Co-Location Determination
Notice, and the Department makes a determination adverse to the applicant (regardless of whether
applicant has filed an appeal to the Commission).

b. A “Co-Location Final Ruling Adverse to Applicant” is where applicant has timely submitted via email a
dispute to the Department per par. 4 above on the Company’s Co-Location Determination Notice, and
the Department makes a ruling in favor of the applicant, but the Company has appealed this decision to
the Commission and the Commission rules on any such appeal inconsistent with allowing the
applications for a Community Solar Garden Site to be processed under the program as advocated by the
applicant and either the time to file a petition for rehearing or reconsideration of the Commission order
has expired without such a petition being filed or such a petition has been denied.

c. Where there has been either a Department Co-Location Ruling Adverse to Applicant or a Co-Location
Final Ruling Adverse to Applicant, the Interconnection Agreement Time Line applicable to the applicant
and to those behind the applicant in the Study Queue will be restarted. The Community Solar Garden
Sites subject to either such ruling will need to be scaled down by the applicant and otherwise become
Expedited Ready. To be considered Expedited Ready at this step, the applicant needs to comply with
the requirements in par. 3 above, plus it needs completion of the requirements of par. 2 to appropriately
scale down the project. If the applicant for the Community Solar Garden Site at issue has already paid
the Engineering Scoping Study fee, it will need to pay an additional Engineering Scoping Study fee as a
new study will be required not only for it but also for those behind it in the Study Queue. The new
Engineering Scoping Study fee assessed to the applicant will be based on the Company’s actual costs
for conducting not only the new Engineering Scoping Study for it, but also for the new Engineering
Scoping Studies for those behind it in the Study Queue.
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7. Procedures Following Co-Location Ruling Adverse to Applicant on Co-Location Limits Issue (Continued)

d. The applicant will have 5 business days from the earlier of the:
i. date of the Department Co-Location Ruling Adverse to Applicant, or
ii. the date the petition for rehearing or reconsideration of the Co-Location Final Ruling Adverse
to Applicant Commission has expired without such a petition being filed or such a petition has
been denied
to scale down its project and to otherwise become Expedited Ready to maintain its position in the Study
Queue. If the applicant is not Expedited Ready within this time frame, it will be liable to pay the
Company'’s costs to restudy those which had been behind it in Study Queue. If it is Expedited Ready for
its scaled down project later than 5 business days from the earlier of the above dates it will rejoin the
Study Queue in a position after all others who were Expedited Ready before it. It can not become
Expedited Ready until it pays for the costs to restudy those which had been behind it in the Study
Queue.

e. The Interconnection Agreement Time Line will restart as follows:

i. If the applicant is Expedited Ready within this 5 business day time frame, the Interconnection
Agreement Time Line will restart for it and for those behind it in the Study Queue 5 business days after it
being Expedited Ready.

ii. If the applicant is not Expedited Ready within this 5 business day time frame, the
Interconnection Agreement Time Line will restart for those behind it in the Study Queue after the
expiration of this 5 business day time frame. The Interconnection Agreement Time Line for the
application will restart once it is Expedited Ready.

iii. The Company will use best efforts to shorten the time frame for providing Interconnection

Agreement(s) for signature by the applicant followed by countersignature by the Company in this
circumstance.
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8. Requirement to Show Progress for Co-Located Sites above 1 MW (AC)

a. For Community Solar Garden Site applications where more than 1 MW(AC) are Co-Located and as of
June 1, 2015 had received Company notice of Initial Application Completeness, applicant must have
demonstrated to the Company three of the following by September 1, 2015: (a) site control (e.g., official
documentation of deed, purchase agreement, lease or option to lease or buy; official documents or
detailed proof of recordation will be accepted), (b) sufficient project financing (e.g., official documentation
of letter of intent from financer to finance costs to bring Community Solar Garden to operation), (c)
possession of required local permits (e.qg., official land use or building permits from the applicable
permitting authority), (d) providing a certification from an officer of the applicant affying that the project
complies with the requirements set forth in Federal Energy Regulatory Commission Form 556 (e.qg.,
signed copy of FERC Form 556), (e) subscriptions for at least fifty (50) percent of project output (e.g.,
valid subscriptions, including a signed agency agreement, loaded in the Solar*Rewards Community
application system for at least 50 percent of the Community Solar Garden’s output), and (f) equipment
and panel procurement contracts (e.g., purchase order, procurement contract or receipt for equipment
needed to operate solar system of the applicant's Community Solar Garden size), and (g) insurance
(e.g., proof of liability insurance).

b. For Community Solar Garden Site applications where more than 1 MW(AC) are Co-Located, but
which as of June 1, 2015, had not received Company notice of Initial Application Completeness, the
Community Solar Garden Site applicant must have demonstrated to the Company three of the factors in
the above sub-paragraph and this demonstration must have occurred within 90 days of receiving
Company naotice of Initial Application Completeness.

c. If the Company determines that the documentation provided under pars. 8.a. or 8.b. above to be
inadequate, the Company will inform the applicant via email. The applicant will then have up to 10
business days from the later of the notification or the deadline to provide adequate documentation. If the
documentation remains insufficient, the Company will cancel all Co-Located applications in excess of 1
MW (AC) that lack appropriate documentation.
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9. Requests for Independent Engineer to Resolve Material Disputes Affecting Interconnection Application (Continued)

a. Any applicant may submit interconnection disputes materially affecting the application to an independent engineer
selected or approved by the Department to ensure neutrality. The independent engineer shall be available on a standing
basis to resolve disputes on the study process, including material disputes related to the Company’s determination of
application completeness, timeliness of application and study processing, and the cost and necessity of required study
costs and distribution system upgrades. The applicant requesting such an independent engineer review shall share 50%
of the costs of the independent engineer. The safety and reliability of the Company’s system should be given paramount
consideration in any analysis. The review of the independent engineer must consider industry standards for
interconnection, including the current version of the National Electric Safety Code, National Electric Code as adopted in
Minnesota, FERC rules, NERC rules, Minnesota rules and Minnesota Interconnection Standards and must consider, on a
case-by-case basis, the Company’s standards for building, safety, power quality, reliability and long-term stable operations
for building facilities even where such standards are more restrictive than the minimum requirements set forth in the codes,
standards and rules. Continuity and consistency of using Company standards is paramount for employee safety. The
standards employed by the Company (and as used by the independent engineer) should not vary, where applicable, from
the standards which the Company uses when constructing, maintaining, or repairing its distribution network for purposes of
providing service to its own retail customers. However, if the independent engineer determines that a particular piece of
equipment or engineering alternative proposed by Xcel is more restrictive than industry standards but does not discourage
cogeneration or small power production, the Company may implement that alternative, if the Company pays the
incremental cost in excess of the amount necessary to implement the industry standard. The additional incremental costs
paid by Xcel cannot be included in the $1 million material upgrade limit. Xcel would continue to have the burden of proof to
show that it is reasonable for its ratepayers to pay for the costs of the more restrictive standards. This engineering review
specifically excludes appeals relating to Co-Location Determination addressed in par. 4 above, and excludes disputes not
related to the interconnection application such as disputes after interconnection has been achieved.

b. The applicant shall initiate such a request by submitting via email any such dispute to the Department. The Company
must be copied on this email for this request to be effective. The submission of a such a dispute to the independent
engineer may take place before the applicant is Expedited Ready, after being Expedited Ready but before a signed
Interconnection Agreement, or after the Interconnection Agreement is signed but only related to issues occurring prior to
initial energization of the Generation System.

c¢. Such a dispute which is submitted before the applicant is Expedited Ready or after the Interconnection Agreement is
signed shall not affect Study Queue position.

d. A dispute which is submitted after an Interconnection Agreement is signed is limited to disputes on the actual costs
incurred by the Company to interconnect the Community Solar Garden. A condition precedent to filing such a dispute is
that the applicant must have first paid the amount in controversy. Such a dispute must be brought within 60 days of the
date the bill is mailed or electronically sent by the Company under Section 10, Sheet 117, par. V.2.b.iii.
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9. Requests for Independent Engineer to Resolve Material Disputes Affecting Interconnection Application (Continued)

e. A dispute which is submitted after an application is Expedited Ready but before the Interconnection
Agreement is signed may impact processing in the Study Queue for the applicant and for those behind
the applicant in queue. If the issues presented to the independent engineer are in the Company’s
judgment so significant that they may impact the results of the engineering indicative cost study or
impact as a practical matter how the Company studies the application or those in queue behind the
applicant, then the Company may send notice to the applicant and to those behind the applicant in
gueue that it will not sign an Interconnection Agreement until the dispute raised to the independent
engineer is resolved. Similarly, if the consequence of the independent engineer’s determination (or any
determination as affirmed or reversed by the Commission if any such appeal is taken) is that the scope
of assumptions in the Engineering Scoping Cost study must be redone, then such studies will be redone
and the Interconnection Agreement Time Line will be reset accordingly for all applications impacted by
this determination.

f. Once a dispute is submitted and an independent engineer selected (i.e., the contract between the
applicant, Company and independent engineer has been signed), the Company shall file a notice in
Docket No. E-002/M-13-867 that includes (1) the filing and date, (2) the developer, (3) the engineer
assigned, and (4) a brief summary of the disputed issues.

g. Once a dispute is submitted, the independent engineer will determine what additional information is
needed from the applicant and/or the Company and when that information is needed. Both the applicant
and the Company shall be included on all emails and communications to and from the independent
engineer. The independent engineer should address only those issues necessary to resolve the dispute
between the parties. The independent engineer may request additional information from parties
necessary to resolve the dispute before the independent engineer. The independent engineer will make
a determination of the issues in a written report which provides a description of the pertinent facts, the
conclusions and basis for the conclusions.

h. There is an expectation that the independent engineer will issue its written determination on such a
dispute within 30 calendar days of the dispute being submitted to it. As part of this program, the
Company shall work with the Department and developers to develop a standardized format for
independent engineer reports, including the independent engineer’s credentials and licensure, and once
that is developed the most current version of the standardized format should be used as the format for
independent engineer reports. The independent engineer will provide a copy of the independent
engineer report with its written determination via email to both the applicant and the Company. Once an
independent engineer report is issued, the Company shall file it with the Commission within ten business

days.
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9. Requests for Independent Engineer to Resolve Material Disputes Affecting Interconnection Application (Continued)

i. The applicant or the Company may appeal to the Commission the determination of the independent
engineer by making a filing in Docket No. 13-867 (or such other docket as designated by the
Commission) within 10 business days of the delivery of the independent engineer’s written
determination. A report delivered after 4:30 pm (central standard or central daylight savings time, as
applicable) shall be considered to be delivered on the next business day. If an appeal is filed, notice
shall be given to those on the E-002/M-13-867 service list, and the Commission will open a new docket.
When a party appeals an independent engineer’s report, each party must identify the documents
submitted to the independent engineer in the record necessary for the Commission’s record. Such an
appeal should include all information relied upon by that party. Responses to any such appeal are due
10 business days from the date of the filing of the appeal. No reply to the response will be allowed.

10. Capacity Screen

a. Any Community Solar Garden applicant may enter into a reasonable and customary non-disclosure
agreement with the Company to receive distribution infrastructure and load analysis on a per feeder
basis, and study results for previously studied projects. A response to such an information request must
be fulfilled within 15 business days of the request. Information requests may include feeder specific
voltage, concurrent minimum and peak loading analysis, existing distributed generation under operation,
amount of distributed generation in the interconnection queue or Study Queue, terminated maximum
distance substation, and any other pertinent information for the purposes of interconnection.

b. The response to the distribution infrastructure and load analysis on a per feeder basis will consist of
the following:

i)  Substation name

i) Distance from Substation

iii) Substation transformer nameplate capacity

iv) Substation transformer minimum daytime load

v) Substation transformer maximum load

vi) Feeder name

vii) Feeder Voltage

viii) Feeder minimum daytime load

ix) Feeder maximum load

x) Presence of a voltage regulator

xi) Presence of a reclosure

xii) Distributed resources in operation per feeder and substation
xiii) Distributed energy resources in the interconnection queue or Study Queue per feeder and
substation

xiv) Conductor size and material

(Continued on Sheet No. 9-68.14)

Date Filed: 12-01-16 By: Christopher B. Clark Effective Date: 11-01-16
President, Northern States Power Company, a Minnesota corporation
Docket No. E002/M-13-867 & Order Date: 11-01-16

E002/M-15-786

_‘

Z22Z2Z20



Northern States Power Company, a Minnesota corporation
Minneapolis, Minnesota 55401
MINNESOTA ELECTRIC RATE BOOK - MPUC NO. 2

SOLAR*REWARDS COMMUNITY PROGRAM Section No. 9
(Continued) Original Sheet No. 68.14

10. Capacity Screen (Continued)

c. The study results for previously studied projects will consist of the following when available:

i) Distributed Energy Resource Type

i) Approximate POI distance from substation

iii) Facility AC Nameplate Requested

iv) Facility AC Nameplate Approved

v) Non-unity DER Power Factor Required? (Y/N)
vi) Line Reconductor or Rebuild Required? (Y/N)
vii) Protection Upgrades Required? (Y/N)
viii)Voltage Regulation Upgrades Required? (Y/N)
ix) Date study results delivered

d. The applicant at the time of the request for this information must also pay a fee of $250.00 per
request, and each request is on a per feeder basis based on the specific location of a proposed
Community Solar Garden Site. There is no requirement that there be an actual application submitted in
the CSG Application System for the specific location of the proposed Community Solar Garden Site
which is the subject of the request. The above 15 business day response time begins upon providing
such a request along with the required payment.

11. Engineering Communication

Upon request of either party, the Company and any applicant for a Community Solar Garden shall each identify
one point of contact with technical expertise for their organizations. Upon the request of either party, bi-weekly
status calls shall be established.

12. Escrow

The Company will allow for the use of an escrow agreement for deposits made and will facilitate the transfer of
deposits currently held by the Company into escrow upon the applicant’s request and at the applicant’s cost.
Wherever this tariff or the Standard Contract for Solar*Rewards Community requires a deposit, those provisions
shall be read to allow an escrow agreement as described below to qualify as a deposit. In such a situation, the
Company will not pay any interest on the funds held in escrow, but instead the applicant’s interest on those funds
held in escrow will depend on the terms of the escrow agreement with the bank. All bank fees relating to the
escrow shall be paid by the applicant.

a. The Company will allow an applicant to deposit the deposit for an application into an escrow account
arrangement that the Company has arranged with a bank. If the applicant has already paid the deposit
to the Company, then the Company will withdraw the applicable funds (together with any interest
accrued to that time) from the amounts held by it on deposit and pay those funds into the escrow after
execution of the escrow documentation.

(Continued on Sheet No. 9-68.15)
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12. Escrow (Continued)

b. The Company will consent to applicant granting a security interest in funds on deposit in the escrow
account.

c. Different Community Solar Gardens from the same applicant may participate in the same escrow
account provided that each separate Community Solar Garden is in a separate subaccount.

d. If applicant (or any party acting on behalf of applicant, including any party to whom applicant has
granted a security interest in the escrow funds) causes funds to be disbursed from the escrow account
and as a result the funds on deposit in the escrow account are less than the amount required to be on
deposit for the application, then applicant shall be deemed to have irrevocably requested the Company
to withdraw such application(s) from the Solar*Rewards Community Program for each Community Solar
Garden Site associated with that escrow account, and the Company shall terminate and cancel such
application(s) unless the applicant cures this insufficient funds violation within 10 business days of it
occurring. In such an uncured situation, any signed Interconnection Agreement will still be in place until
terminated under the provisions of section VIl of the Interconnection Agreement; however, the
Generation System which is the subject of the Interconnection Agreement can not be used as part of the
Solar*Rewards Community program.

e. If the escrow agent shall disburse funds from the escrow account for the purpose of paying fees or
other amounts due to escrow agent or any related party pursuant to the escrow documentation, and as a
result the funds on deposit in the escrow account are less than an amount equal to ninety percent (90%)
of the amount required to be on deposit for the application, then applicant shall be deemed to have
irrevocably requested the Company to withdraw the application(s) from the Solar*Rewards Community
Program for each Community Solar Garden Site associated with that escrow account, and the Company
shall terminate and cancel such application(s) from the Solar*Rewards Community Program, unless the
applicant cures this insufficient funds violation within 10 business days of it occurring. In such an
uncured situation, any signed Interconnection Agreement will still be in place until terminated under the
provisions of section VII of the Interconnection Agreement; however, the Generation System which is the
subject of the Interconnection Agreement can not be used as part of the Solar*fRewards Community
program.
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13. Divesting.

An applicant is not allowed to transfer the Study Queue Position of a Community Solar Garden application to a
different entity for projects that exceed the applicable Co-Location Limits.

14. Cancellation for Non-payment of Application Fee or Deposit.

The following application fees and deposits (each referenced in tariff Section 9, Sheet 66.1) must be paid within 30
calendar days of an SRC application number being assigned for the application to continue as an active project:

1. Application Fee of $1,200.
2. Deposit in the amount of $100/kW.

If there is any untimely, incomplete, or non-payment of these amounts then the entire application will be cancelled
automatically without further notice. The provisions in this paragraph 14 will become effective immediately upon the Initial
Revised Tariff Effective Date. However, those applications with an SRC application number assigned prior to the Initial
Revised Tariff Effective Date will have 30 calendar days after the Initial Revised Tariff Effective Date to make the payments
referenced in this paragraph 14.

15. Cancellation for failure to Timely Become Expedited Ready

An applicant must fulfill all of the requirements to become Expedited Ready by the later of the following:

1. 60 days from Initial Application Completeness (Section 9, Sheet 67, step (i), being “Deemed Complete”).

2. 60 days from July 21, 2016.

3.  When applicant has appealed to the Department a Company Co-Location Notice, 60 days from the later of the
Department ruling on the issue, or if a party appeals the Department ruling, 60 days from the Commission order
addressing that Co-Location Notice.

Any applicant failing to become Expedited Ready within this timeframe will be provided written notice, then canceled
automatically without further notice unless cured within 10 business days of notice.
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