
										          February 28, 2019

Dear Friends, 

In recent months, you have likely heard me pledge increased transparency on behalf of the Diocese of Scranton. As a part of those efforts, I am 
pleased to present the audited financial statements of the Administrative Offices and the Diocese of Scranton for the 2017-2018 fiscal year. 

The following statements reflect improvement in our overall financial health. I am responsible for ensuring your financial contributions to the Church 
are used to make an impact in the way you intended. Each time I review our finances, I find myself incredibly humbled and grateful for your kindness 
and for the strong sense of community we have created within our Diocese.

Each year, your contributions help us make an impact on the individuals in our communities who most need our support. We offer assistance to those 
facing poverty and hardship through services such as food pantries, youth service programs and community outreach, emergency shelter programs, 
permanent housing services and more. And, we are always looking for ways to serve our elderly population. 

Catholic education has long been one of our core offerings. We aim to prepare faith-filled leaders and life-long learners and last year, we educated 
nearly 5,000 students in one of our 20 Catholic Schools and more than 17,000 children in parish-based programs. 

With your ongoing support, we can continue to improve the way we educate our students. This year, we installed new leadership within the Catholic 
education system to better serve our students and future leaders. This was a critical move as we are working to reshape Catholic education through a 
new and innovative organizational model. We believe this model will strengthen the system, while supporting the long-term financial sustainability for 
the schools.

Our ongoing efforts to serve our mission, though, are secondary to what was a very dark year for the Diocese of Scranton as we navigated and fully 
complied with the Pennsylvania Grand Jury investigation. As it pertains to the financials of the Diocese, the pages that follow outline legal expenses 
related to the investigation, as well as our ongoing efforts to review and improve our child protection protocols, and to promote healing for survivors. 

These efforts to promote healing and recovery are a priority and will be reflected in our budget moving forward. We are hopeful, though, that legal 
expenditures will continue to diminish as we shift our focus to healing and compensation of survivors. I want to assure you that compensation for 
survivors of abuse will be funded by existing Diocesan assets and available reserves. We will sell assets and borrow money as necessary. While every 
dollar of the diocese represents someone’s generous gift, I believe it is important to emphasize that money collected in parishes and from the Diocesan 
Annual Appeal will not go towards the funding of this program. The Diocese is also not financially responsible for legal fees to defend a priest accused 
of sexual abuse. 

Amidst a challenging year, the Diocese of Scranton took meaningful steps forward. I am grateful for your continued generosity. Support of your 
parishes and our Diocesan Annual Appeal enable us to fulfill our mission of service to our brothers and sisters in the greater Scranton region. We could 
not achieve this without our community, and we are exceptionally grateful. 

May God continue to bless you and your families. 

										          Sincerely yours in Christ, 

										          Most Reverend Joseph C. Bambera, D.D., J.C.L.
										          Bishop of Scranton



ROMAN CATHOLIC DIOCESE OF SCRANTON 

DIOCESAN ADMINISTRATIVE OFFICES 

 

2017-2018 FISCAL REPORT HIGHLIGHTS 

 As in previous years, the financial statements of the Diocesan Administrative Offices of the 

Diocese of Scranton have been independently audited. The report of the independent auditor, 

McGrail Merkel Quinn & Associates, P.C., Certified Public Accountants, present fairly the 

financial position and the related statements of activities and cash flows of the diocese as of 

June 30, 2018 and 2017. 

 

 The financial statements include activities related to the Diocesan Administrative Offices, not 

activities related to Catholic Social Services and the Diocesan School System. These 

organizations are separately audited. The statements also do not include parish activities.  

 

 There was an excess of revenues over expenses relating to operations in the amount of 

$2,000,000 in the 2017-2018 year when compared to the previous fiscal year. The following 

items contributed to this increase: 

 

o Donations increased by $2,400,000 

o There was an increase of $850,000 in gains realized on the sale of investments 

o Medical insurance premiums increased $600,000 

 

 Total operating expenses in the amount of $32,500,000 were consistent with the prior year 

operating expenses. 

 

 Net assets increased by $3,600,000. This can be attributed to an excess of revenues over 

expenses in the amount of $2,500,000 and a positive change in net unrealized gains and losses 

on investments in the amount of $1,500,000.  

 

 On the balance sheet contributions receivable increased $1,100,000. This amount represents 

pledges received related the interior renovations for Saint Peter’s Cathedral.  

 

 Legal fees related to the Pennsylvania Grand Jury investigation related to sexual misconduct in 

the Diocese of Scranton were $991,337 in the fiscal year ended June 30, 2017 and $496,563 in 

the fiscal year ended June 30, 2018. These amounts are included within the audit report with 

legal and professional fees, listed under the Self Insurance program. 

  

 In the 2017-2018 fiscal period, audits were successfully conducted on all four school systems. 

The audit reports issued by the independent auditors all contained clean opinions. These audits 

were made possible by the complete consolidation of the accounting for all school accounts by 

the schools’ business office in the 2015-2016 year.  



• The Diocesan Finance Office increased the number of parish internal control reviews which will 

result in all parishes having on-site reviews at least once every three years. These reviews are 

intended to evaluate internal controls established by parishes in an effort to safeguard parish 

assets. Reports related to the reviews are provided to Pastors to review with Parish Finance 

Councils, with the purpose of developing corrective plans when controls are deemed weak.  

• A grant writer was hired in an effort to aggressively seek out grants for use by Diocesan Schools, 

Catholic Social Services and other Diocesan entities.  

• The Diocese remains vigilant regarding its finances including all funds entrusted to it. All hires 

are carefully scrutinized for need and where possible replacements are very often made by 

consolidating and streamlining positions. Thoughtful, careful budgets are prepared for all 

Diocesan entities, which are consistently monitored throughout the year.  

 To view the full financial report, please visit www.dioceseofscranton.org.   

 

 

 

Robert J. Miller 
Chief Financial Officer 

 

http://www.dioceseofscranton.org/















































































